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WHAT’S ALL THE BUZZ ABOUT?

Increasingly, there is a buzz in the air - not necessarily related to our recent political
adventures in the presidential election. Rather the buzz may be coming from a drone near
you. The number of drones in the air is increasing exponentially every year ranging from
toy level drones available at Best Buy or even the local hardware store to sophisticated
drones used for a variety of purposes and costing many thousands of dollars.

Members of the MA/RI Chapter of the Appraisal Institute had an opportunity to get
a view into the potential for drone applications in real estate at a recent seminar. A
qualified and experienced appraiser, Lamar Ellis, I1l, MAI made an excellent presentation
on the current use of drones in a variety of ways. Recently, the FAA has required
registration of Unmanned Aerial Vehicles (UAV) referred to by most as drones. This is a
fairly low level requirement costing only $5 and requiring only basic information. Once
you receive a registration number it must be physically attached to your drone.

The advancing technology and decreasing costs have made drones potentially a very
practical tool in real estate. Appraisers often are required to gather and analyze large
volumes of data in order to support market analyses and understand the location context of
a property. Aerial photography using a drone platform makes it a uniquely useful tool.

Clearly, the availability of aerial photos from such providers as Google Earth and
Bing Maps provide extensive information. However, the use of a camera equipped drone
would allow for more specific and targeted analysis of current conditions at the time of the
analysis. An overhead view provides an excellent window into the physical proximity of
competing properties and available land which may provide future competition for the
property being analyzed.

Drones are a preferred option for many of the jobs which are either extremely
expensive or potentially dangerous in real estate and property management. For example,
inspection of cellular communication towers, roofs, electrical transmission facilities and oil
production facilities are often cited as examples.

Clearly there is a great difference between the toy level drones and those for
professional applications. The cost difference can be significant. However, for the
beginner, crashing a toy drone is far better. In addition, there are an increasing set of rules
which limit the areas within which drones may be operated and over which they may be
flown. This is a rapidly evolving technology, but one which may play an increasingly


mailto:jon@averyandassociates.com

important role in analysis, investment and management of real estate assets. Be on notice
that the buzz in the sky may be connected to a drone supporting the very practical aspects
of ownership and operation of real estate assets.
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